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XTO  REV  PROD  88  {7-69)  PAID  UP  (04/1 7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _J4_day  of   October    2008,  between  Larry  D,  Brown  and  spouse,  Darieen  G  Brown  Lessor  (whether 

ZLT^szszssssssr    ""■   "'»■  -  ™   - = s~™ 

D" M^ ST%*' Ab8traCt  Na  1150* and  b6in8  Lot  1-  B,ock 8-  Eden  AddltiO"> Addition 
2 ^Jl*  r     2  ?'  Tarranl <%?**L ******  accon,ln9  to  018  Plat  thereof  recorded  in  Volume  388-175,  Page  68, 
Cln^  ^J*'"9 1,1086  8ame         more  particularly  described  in  a  Warranty  Deed  With 

Vendor's  Lien  dated  July  28, 2004  from  Christopher  Foster  and  Spouse,  Rebecca  Foster  to  Larry  D.  Brown  and  spouse, 
^1^"'  recordedJn  Document  No.  D204238120.  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof, 
Including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

h«r*iIhiSJS#!l  J* ^^Jr^FT-IS*  i01lJi G**  M*0"*1  Le,«'  whereby  Lessee,  its  successors  or  assises,  shall  not  conduct  toy  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  oart  thereof  with Tother  lanih  in 

portion  ofthis  iJIse.    °Per*t,ons*  This  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted 

*iwI^J!J5Sil42JF/^  and JndudJefi*  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
^f™?0?*?  and  <al W**  or  Maimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquirec I  tiSe  or  unrerotied 
f!S2S?52iBAiljfi  £2E  hasa  Preference  ngh  of  acquisition.  Lessor  agrees  to  execVite  any  supplemeVS  instrument^ S  by 
hSSt£r  !J^52Bfi£  a  soa^f6  descnption i  of said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  paymenl 
Sr^SiSfeS^SSi^  Sfh&h1?1 10  COnta,n  4u0391i  acres-  whether  acfcally  containing  more  or  less,  and  the  above  recital  of  acre  age Tin 
opSor^Snde?  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and 

fi™^ teh^fJi^'r3^  °^on.a,er.kePt force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
Sh  mereafter  as  °^rafons'  as  ™*  «  -nducted^said 


th*  2",  oKf/^*  iffif  °°Venanjs  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells. 
SS^?«s^Lm£2iof  a"  ollfprSluce^ofnd  saied  b* J-essee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee*  to  pay  Lessor  the 
*23£  ^KShSS  Po«y0f  SUfCLr2%  Pfrt  <?  ^  at  th,e  w?lls  as  of  ,he  it  is  run  to  thepipe  line  or  storage  tanks.  Lessor's  interest, 
in  either  case,  to  bear   25%   of  theJosTof  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  ongas  and  casinghead  gas 


used  by  ,  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  qas 
and  casinghead  gas;  ,(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or 
value  at  the  well  or  mine  at  Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  f$1  00)  per  lona  ton  If 
at  the  expiration  of  the  pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any 
EE MSE  *  38  een  p00le4  capable  of  produang  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in 
force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued 
£j£u£  hLDS.  ?!^HnJl?l?0Cun5P-  L.?ssee.  P°yenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals 
SffSSnLSSEI  ^  MWf'  bulin  *?  exerci5e  °f 'MCh  di  gence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other 

than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market 
SUllTO  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of 
PLnetLcons^cutlve  d,ayS'  and  dlinn9  SU(#  tlM  ^ere  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period 
Lessee  sha  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby 
Lessee  snail  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such 

AH  flit/Arc's  r*W  triJ6    AAOfi  iO  hairtn  /v\nr»ni  ia*h  ia  4vk>-aj-.  i->«tl.*tli  <  It.  ,  vaam  AX*.  —   ,  —  £  ai_  r  ^  i.  ■  ■         3  ■*   v  >  T?"^ 


be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty  in  the 
manneLabove  specified  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof;  as  Lessee 


may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive 
payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release 
98  proved  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively 
)n  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease,  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 


ui  uw  luiiuwing.  \uws,  oiner man  casingneaa  gas.  w  liquid  nyorocaroons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted,  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drillinq  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  Tor  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments 
make  no  such  provision,  men  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  white  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  {or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  aqrees 
that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging 
or  transferring  any  interest  under  this  lease  (including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  tease)  between 
parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect, 
if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged 


diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  fle  leaid  premises  W  ownership 

M*  &  ii?!lee-IJ1Py  3*  ^ time  aPd  fro"1  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  sard  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obgSonTSS  VhSlSaStS^SSiS 

ISJSS^Tilf^  &  ^kJSS?®  ^       "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
SSlX^SSiSKSf  teS^^p^'  irking,  recomptetir^,  deepening,  sidetracking,  pk»^wSSi^SSaw&  hseacn 
&awlietnh^ 

I.  Z' -t?386!5"311  "sve.tne  use.  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells  and  of  oil  and  aas  rjrodueed  from  sairf  lanH  in 
^^lon^ereunder  Lessee  shal  have  the  right  at  any  time  to  remove  all  ma^in^dfiSureTpte^S  ^K^u^glhe  JSrt  to 
S^hfi^w^9' No  we"  8t!3    £nlled  nearer than  200  fee*  to  the  house  or  bam  now  on  said  land  wt^thewS 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  consent  or  me  Lessor. 

thQ  iLlteJ Sn5,?nd«estate  °!,ar|y  PSf**  "JP"8*0  PS*  06  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  anv  mineral  or  horizon  All  of 
HSiSPSS8,  £Sal!ons'  aH<l  considerations  of  this,  lease  shall  extend  to  and  be  binding  upon  She  parties  hereto  tEr  heirs  si^wii 
assigns,  a^  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties  or other rrorevsor  rn'MrtmSS 
rrowsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee  Jnclud ng,  bX^mitedto T  tnelo^6n%rS^nEa  ofS 
SSJ!1S?S?2S^  of  PC^uction  No^thstending  any  other  actual  or  construdiv^ 

2SSFE22LEF3S&  <A!fftXaVam  In  ^  ^ership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  to  right  to  rSve'the 
ISffliKK^K6*  sriairbe  bnd'ng  upon  the  ttien  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  Beer i  furnished I  to 
SHS^SS^SSJif  h^orJS.  pnnc,paip3ace^  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  o^cr^ange  or 
SWXJffiSSLS^^  *  ^  (?pies  °* $e  instruments  which  have  been  properly  filedfor  fecordand  whShevKce 
!£h  ^^n^l'r^0^ hil2f*Such  ?%in J?00^!™*  Proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in^eoSon^ 
n^M^^eLt0n^&t?e  vaWH¥  ^g**1  iangeuor  dlvlsl0£  lf  anv  8000  change  in  ownership  occurs  by  reason  of  the  death of the 
baS fprmM  for ?doto  royalties,  or  other  moneys,  or  parfthereof,  to  the  credit  of  the  decedent  in  a  depository 

nnt*?i  iliSS  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall 
E^S^h  ,n  M(h*  resPects  %  n86      breached  this  contract.  Lessee  shal  then  have  s^0)days  after 

LKPkL°J^LJltSce  ^thlLwi"  0,1 10* meet  °i  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor,  The  service of eaidrnfce 
££ &raST52 r1SJ5S£rt,!Bina?f 5*  301,011  *  lWnJllld  lease  fer  any  cause,  and  no  sucKaction  shall  be  brought  until  the  tapsebf 
^J:f^^taleL  sen/ice  0OT£  "S*06  °1  Lessee,  Neither  the  service  of  saidnotice  nor  the  doing  of  any  acts  by  Lessee  aimed  tomeetal  or 
^l»\^l^£[each6S  shalbtd,femedJ,n,  admission  or  presumption  that  Lessee  has  faOed  to  perform  all  Ha ^obligations  launder  If  Siis 
n^^T^JSJ&ffi  S*' rt  sna"  nevertbe'ess  remain  in  force  and  effect  as  to  (1)  sufficient  acrea^  around  each  well  as to  whS i  lere  are 
2,fS?^^C^1Sh2uie  a-  *5S  £  rna^um  allowable  unit  under  aop  icable  governmental  regulatfonsT  (but  in  no  event  less  that  forty  acres) 
such,  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  n  the  form  of  a  square  centered  at  the  well  or  in  such  share T  as  then 
T^TXJ?^™' and  (2)  anV  P^rt  of  sW  landTnduded  in  a  pooled  unit  on  which  tSSSiSSSi^  shaJI  alsoha?!  such 
Sfe^  3Crea9e  80  "  and  sha»  «*  te  to  move  or  remove  any  existing 

inteJPtite^if^.^3^15  aJLd  a9rees  toJ3efend  t^eto  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
2SK&5?rei,nir  SK'  $*  charged  pnmanly  with  any  mortgages,  taxes  or  other  Bens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
1^J&li!XfiSfMJ!BS&i  m*  ^ t0  Payw  reauce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrcffi  tothe 
SS^IS^^f?^?!^  and  ^3^^  am<xjnts  so  Pa'd  from  royalties  or  other  payments  payable  or  which  may  become  payatfe  to  Lessor 
!n^2ro^S'^iu^rfth,s  lea!f  ■  "Si?  I3!8  S?vers  a  less  interest  n  fie  oil,  gas,  sulphur,  or  otJier  minerals  in  all  or  any  part  of  sS I  tend Tthanme 
lni^a^^d^ldfdfee  simpl2  esta!e  Wrtw  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  suchfuB  interest  shall  be  paid  only  in  the  predion  which  the  interest 
J33M any .covered  by  fus  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  thereff  All  royalty  imeV^t^er^b 

SSSSX^XS^Si^0^  s,tef  £* SS  out  <*  the  rpyafty  herein  provided.  This  tease  shall  be  binding  upon  each  party  who  executes  tt 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

««ii  rlMi^i^lJ^^  ln  S^Vi  °J  fft5the  expiration 1  of ^ie  primary  term  hereof,  rt  is  not  being  continued  in  force  by  reason  of  the  shut-in 
weU  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
SSSfiMJSLB^i18^  determined  to  be  invalid)  or  2  any  olher  cause,  whether  similar  or  dissimilar,  (except  financial)  bemndthe 
reasonable  control  of  Lessee  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  Wo  more 
o^rred      9      ^  ayin9  CaUS6,  and  thiS  leaSe       te  extended  thereafter  by  operations  as  ifsu(Jr7deSy  hadnot 

.  ,  [;S^rfiS  *rito  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  wellbore(s)  on  said 
ter^other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  wed  and/or  wellbore  shal  be 
oeemea  tne  same  as  the  drilling  of  a  new  well. 


^l4  As,  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites  and/or 
rS338ln?ion8  as  may  be  set  f?rth  in  this  lease  and?or  other  leases  In  the  vicinity,  surface  locations  for  well  sites  in  lie  vfoiniS  may 
SriiiH*^  dlfficutty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since 

drilHng,  reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  landor  other  leases  in  the  vicinity,  it  is  agreed  that  any 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  t? i  s 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  rewoVking  educing  o>  other 
tSS^SJS^I9^^  or  ,and£  Pooled  herewith  shall  for  purposes  of  this  lease  be  deemed  operations  conducted Ton  said  tend. 
lESTS  ed  in  thlSi  Paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

.  1 5-  The  ransideratiqn  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and 
assigns,  to  extend  the  initial  three  3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  durina 
HSJSfS1  Pnmary  term  by  de  .very  of payment  of  an  additional  bonus  of  $^.600.00  per  net  mineral  acre.  The  bonus  payment  shalP 
l£  l:essorlP/  exercise  ot  the  option  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus "payment 
provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR:  Larry  D.  Brown  LESSOR:  Dartoen  G.  Brown 

STATE  OF  TEXAS  } 
COUNTY  OF  TARFW 

This  instrument  was  acknowledged  before  me  on  the  I  ~l   day  of  if  LA  \      20  DU  by 


}  ss.  ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  TARRANT)  ,Jt  .  l~ 


ACKNOWLEDGMENT  FOR  INDIVIC 


Larry  D.  Brown  and  spouse,  Darleen  G.  Brown  Signature 


DOtttt&VttttTLEY 

Seal  COMMISSION  EXPIRES 

Jure  80,2012 


